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President Eisenhower issued on January 1 a Eisenhower Ends 
proclamation ending the period of eligibility for certain P.L. 550 Benefits 
veterans' benefits of the Korean conflict. The proclamation 

sets January 31, 1955 as the last day of the Korean conflict period during 

which those in service may earn entitlement to education or training under 

P. L. 550. Those entering service after January 31, 1955 will not be 

entitled to education or training under the Korean G. I. Bill when they 

leave the service. 


As interpreted by the Veterans' Administration, the proclamation means 
that those entering service before January 31, 1955, will accrue P. L. 550 
training benefits only up to and including January 31, provided that they 
have a minimum of 90 days total service, part of which falls before the 
deadline date. For example, a veteran who entered the Armed Forces on 
January 3, 1955 and remained on active duty for at least 90 days would be 
permitted to include only his service between January 3 and January 31, 195 
for purposes of educational entitlement. His actual entitlement would™»be 
this period multiplied by one and one half. 


It is clear that under this proclamation, terms of which were dictated 
in large part by provisions in P. L. 550 itself, many persons now in 
uniform will receive substantially less educational benefits than they had 
been led to expect when they entered the Armed Forces. Congressman Olin E. 
Teague of Texas will introduce a bill today (January 5) to remedy this 
situation by providing that the entitlement of benefits of any person in 
uniform before January 31, 1955 will continue to accrue during his service 
after that date. The text of the bill, provided to the Council by Mr. 
Teague, follows. 


A Bill 


To provide that persons serving in the Armed Forces 
on January 31, 1955, may continue to accrue edu- 
cational benefits under the Veterans' Readjust- 
ment Assistance Act of 1952, and for other pur- 

poses. 


Be it enacted by the Senate andHouse of Representatives 
of the United States of America in Congress assembled, That 


(a) section 201(1) of the Veterans’ Readjustment Assistance Act of 


1952 (38 U.S.C., sec. 911(1) is hereby amended to read as follows: 
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"(1) the term "basic service period' means the period beginning 
on June 27, 1950, and ending on January 31, 1955, except that with 
respect to persons in the active service in the Armed Forces on 
January 31, 1955, such term means the period beginning on June 27, 19% 
and ending on the date of the person's first discharge or release fro 
such service after January 31, 1955;". 


(b) Section 201(2)(A) of such Act (38 U.S.C., sec. 911(2)(A) is 
hereby amended by striking out "during the basic service period" and 
inserting in lieu thereof "during the period beginning on June 27, 1% 
and ending on January 31, 1955". 


(c) Section 212(c) of such Act (38 U.S.C., sec. 917(c))is hereby 
amended by striking out "during the basic service period" each time 
it occurs and inserting in lieu thereof each time "prior to February 
1, 3955". 


(d) Section 213 of such Act (38 U.S.C., sec. 918) is hereby 
amended to read as follows: 


"Expiration of All Education and Training 
"Sec. 213, No education or training shall be afforded an 
eligible veteran under this title beyond eight years after either his 
discharge or release from active service or the end of his basic 
service period, whichever is earlier, and in no event shall education 
or training be afforded under this title after January 31, 1967." 


(e) Section 214(a) of such Act (38 U.S.C., sec. 919(a)) is 
hereby amended by striking out "the basic service period" and 
inserting in lieu thereof "his basic service period”. 


Sec. 2. The amendments made by this Act shall take effect as 
of January 31, 195. 


Mr. Teague has requested a statement of the Council's attitude toward 
this bill, saying that it will be the first legislation considered by the 
House Committee on Veterans Affairs. The matter will be discussed by the 
Committee on Relationships of Higher Education to the Federal Government. 
If representatives of Council members communicate with Mr. Teague in the 
meantime, it is requested that copies be supplied to the Council for the 
information of the Committee on Relationships. 


Federal Scholarships It is expected that the President's proclamation 
under Consideration terminating educational benefits under P. L. 550 will 


increase interest in the 84th Congress in some form of 
Federal scholarships for college and university students. Plans for this 
purpose have been under consideration for several months by the U. S. Office 
of Education and the National Science Foundation. The Council's Committee 
on Relationships is keeping in close touch with developments. 


S NATIONAL AFFAIRS 


Two committees of the Council have approved a tax Committees Approve 
credit plan to aid students in institutions of higher learning. Tax Credit Proposal 


This plan in several different preliminary forms has been studied 

during the past year by a number of Council members, both constituent and 
institutional. A final formulation of the plan has now been approved both by 
the Committee on Relationships of Higher Education to the Federal Government 
and the Committee on Taxation and Fiscal Reporting to the Federal Government. 
A statement explaining the plan in detail and summarizing its advantages is in 
preparation for submission to Congress at an early date. 


The plan is based on a formula suggested by the Committee on Taxation of 
the American Bar Association. Briefly, it provides that 30 per cent of student 
tuition and fees actually paid by the taxpayer be applied as a tax credit on 
the amount of income taxes otherwise payable. This would mean that all 
taxpayers, regardless of their bracket, would receive the same tax benefit. 


The proposed bill would have the following features: 


(a) It would be limited to payments made to the institutions 
themselves for educational services and facilities, and would avoid 
the complication and confusion of attempting to cover payments for 
travel, housing, and meals, even though these may be indirectly in- 
volved in education. These latter items are partially covered by the 
$600 deduction already allowed for a dependent. 


(b) The payments involved would be only those made to educa- 
tional institutions which meet the tests for special tax treatment 
under the present income tax laws. These are set out in Section 
151 (e) (4) and Section 170 of the Internal Revenue Code of 1954 
defining tax free educational institutions. 


(c) The bill would apply only to higher education--that above 
the twelfth grade--including all colleges, graduate schcols, pro- 
fessional schools, teachers' summer courses, and the like. 


(d) In order to eliminate any possible feeling that the bill 
would discriminate in favor of taxpayers in higher brackets, it would 
provide that 30% of the student fees would be taken as a tax credit on 
the tax bill. Thereby the cost to the government would be approximately 
the same as if the student fees were made deductible, but the relief to 
all taxpayers would be the same regardless of their tax brackets. 


(e) A ceiling of $450 for each student would be placed on the 
amount of the tax credit. This would mean that that portion of any 
tuition above $1,500 per year would not result in any further tax 
credit. It would be hoped that this ceiling would be sufficient to 
cover the tuition charges for graduate and professional education as 
well as that at the college level. 


(f) There would appear to be no occasion for limiting the 
taxpayer entitled to receive the tax credit to any particular relation- 
ships with the student. The neighbor or employer of a promising but 
financially poor boy or girl frequently proposes to pay his or her 
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tuition to make higher education possible, provided the tax payment can 
be made deductible, but this is difficult under present laws. It would 
be expected that the tax credit plan would bring out more funds in the 


nature of scholarships to those unrelated to the taxpayer but in whom the 
taxpaper has some philanthropic interest. 


Conference to Consider Copies of the National Reserve Plan presented by Secretary of 
National Reserve Plan Defense Charles E. Wilson at his news conference on 


December 17, 1954 have been distributed by the Council with a 
letter from President Adams to all Council members. The plan is under study by 
@ special Subcommittee on Military Manpower authorized by the Committee on F 
Relationships. Members of the Subcommittee are J. L. Morrill, President, i 
University of Minnesota, chairman; James P. Baxter, III, President, Williams 
College; Harry H. Lunn, Jr., President, United States National Student ; 
Association; Rev. Edward J. Rooney, S. J., Executive Director, Jesuit Educa- i 
tional Association; M. H. Trytten, Director, Office of Scientific Personnel, : 
Nationai Research Council; and Dael Wolfle, Administrative Secretary, American 7m 
Association for the Advancement of Science. : 


This subcommittee will present recommendations concerning the National us 
Reserve Plan to a full meeting of the Committee on Relationships on January 20, 
The Committee on Relationships will then formulate recommendations for presenta=aam 
tion to the Council's Conference on Military Manpower, which will be held in them 
Federal Room of the Statler Hotel in Washington on January 21 and 22. President ie 
Virgil M. Hancher of the State University of Iowa, the new Chairman of the Ye 
Council, will act as chairman of the conference. : 

Major addresses will be delivered by Carter L. Burgess, Assistant Secretalmy 
of Defense for Manpower and Personnel, Dr. Arthur S. Flemming, Director of the @ 
Office of Defense Mobilization, and Major General Lewis B. Hershey, Director of @ 
the National Selective Service System. A representative of the National Securitg™ 
Training Commission has also been invited to speak. 

It is anticipated that this conference will establish guidelines for 
action during the spring when legislation to effectuate the new National Reserve 
Plan is introduced in Congress. Although the conference is being held primarily™ 
for representatives of constituent members, representatives of other Council 
members will be welcome. 
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